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SUBJECT: LARGE LOAN TO TURKEY REPORTEDLY ARRANGED BY US FINANCING 
FIRM 

1 . CURIOUS STORY IN LEFTIST ANTI-US CUMHURIYET JULY 26 
ALLEGES THAT US FIRM WAS PREPARED MAY 18 TO ARRANGE 
$2 BILLION CREDIT FOR TURKISH GOVERNMENT IF COUNCIL 

OF MINISTERS WOULD PROVIDE GUARANTEE OF REPAYMENT IN FORM 
OF IRREVOCABLE LETTER OF CREDIT. CREDIT WOULD BE GIVEN 
FOR 20 YEARS. INTEREST RATE WAS TO BE 9.25 PERCENT, 

PRESUMABLY OVER EUROMARKET RATE, SINCE CUMHURIYET CHARAC- 
TERIZED COST AS EXHORBITANT. FIVE PERCENT OF TOTAL CREDIT 
WAS TO BE WITHHELD FOR PAYMENT OF COMMISSIONS. 

2. CUMHURIYET, WHICH WAS ONLY NEWSPAPER WE HAVE SEEN TO 
CARRY STORY, REPRODUCED PHOTO PURPORTING TO BE OF THE 
FIRST HALF OF PAGE ONE OF A LETTER SENT MAY 18 BY 
KRISTOPHER K KEENEY, VICE PRESIDENT, GLOBAL TRADE ENTER- 
PRISES, 629 S.E. FRANKLIN STREET, SUITE 7, PORTLAND, 

OREGON 97202 (TEL 503/233-9563), TO THE HONORABLE 

YILMAZ ERGENEKON, MINISTER OF FINANCE, TURKEY, C/O 
ANTHONY HILL ENTERPRISES, P.O. BOX 3289, BULAWAYO, 
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RHODESIA. GLOBAL TRADE ENTERPRISES WAS SAID TO BE IN 
TERMEDIATE ALONG WITH ANTHONY HILL IN THIS ARRANGEMENT. 

3. NEWSPAPER PRINTED WHAT IT CLAIMED TO BE TURKISH 
TRANSLATION OF FULL TEXT OF THIS LETTER. TEXT INDICATED 
THAT FUNDS WOULD BE TRANSFERRED IN TWO OR MORE PORTIONS, 

THE FIRST TO BE $500 MILLION AND THE REMAINDER TO BE 
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AGREED UPON BY BOTH SIDES. THE TEXT NOWHERE INDICATES 
THE AMOUNT OF THE TOTAL CREDIT, HOWEVER. 

4. CUMHURIYET CLAIMED THAT TERMS OF CREDIT HAD BEEN 
ACCEPTED BY PRIME MINISTER DEMIREL IN FINAL DAYS OF HIS 
FIRST NATIONALIST FRONT COALITION GOVERNMENT. IT CON- 
SIDERED DEMIREL'S SECOND COALITION GOVERNMENT, NOW AWAITING 
PARLIAMENTARY VOTE OF CONFIDENCE, LIKELY TO GO AHEAD 

WITH THE ARRANGEMENT. 

5. CUMHURIYET OFFERS ITS OPINION THAT LOAN WOULD MORT 
GAGE TURKEY S FUTURE, REQUIRING, IT CLAIMED, REPAYMENT 
OF PRINCIPAL AND INTEREST TOTALING SOME $6 BILLION. 

6. COMMENT. EMBASSY FINDS IT IMPOSSIBLE TO BELIEVE THAT 
ANYONE WAS OFFERING TURKEY $2 BILLION IN MAY, IN 

VIEW OF ITS SEVERE INTERNATIONAL PAYMENTS PROBLEMS, OR 
TO THINK THAT ANYONE IS ABOUT TO DO SO NOW, WITHOUT 
IMPOSING VERY DIFFICULT CONDITIONS AFFECTING DIRECTION 
OF TURKISH ECONOMIC POLICY. WE REPORT THIS MATTER, 

HOWEVER, BECAUSE THE OFFER OF $500 MILLION AT LEAST AP- 
PEARS TO BE REASONABLY WELL DOCUMENTED AND ALSO 
BECAUSE WHOLE ARRANGEMENT APPEARS STRANGE. EMBASSY WILL 
TRY TO FIND OUT FROM TURKISH CONTACTS WHETHER THERE 
WAS IN FACT INTEREST ON THE TURKISH SIDE IN SUCH AN ARRANGEMENT. 
WE WOULD APPRECIATE ANY INFORMATION DEPARTMENT MAY DEVELOP ON 
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THIS MATTER. 
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